January 2011
Mortgage interest help while on JSA

· JSA & two year mortgage interest help, people who have been claiming JSA since January 2009 with mortgage interest help will start to find their mortgage help removed in full starting January 2011.
Starting work and linking rules

· 2 year linking rule for Incapacity Benefit, Income Support or Severe Disablement Allowance gone. Previously if you stopped any of these benefits to start work you could get it back if you fell ill within two years, this linking has now gone and Employment Support Allowance will be paid instead, more importantly you will be subject to the ESA medical.
Health & Pregnancy Grant (£190)

· Legislation has been introduced into the House of Commons to abolish the health in pregnancy grant (£190) from January 2011
Sure Start Maternity Grant (£500)
· From 24 January, 2011 the restriction the sure start maternity grant (£500) will only be available to families where a baby is the first or only child under 16
02 February, 2011

Employment Support Allowance Appeals

· There has been a five-fold increase in the number of incapacity benefit and employment and support allowance (ESA) appeals being processed by the Tribunals Service over the last two years, appeals have risen from 20,200 in the last quarter of 2008, to almost 60,000 for the same period in 2009, and to 99,200 in the third quarter of 2010

April 2011
Crisis Loan changes

· crisis loans won’t be available for items such as cookers and beds, although some help will be available for people following a disaster such as flooding;
· the rate paid for living expenses will be cut from 75 per cent down to 60 per cent of benefit rate; and

· a cap of three crisis loan awards for general living expenses in a rolling 12 month period will be introduced.
Prescription charges (Scotland)

· Prescriptions in Scotland for all patients free from 1 April 2011.

Tax Credit change 
From April 2011, the new regulations amend the Working Tax Credit (Entitlement and Maximum Rate) Regulations 2002 in relation to the new entitlement to working tax credit for those who are aged 60 or over who are working 16 hours or more a week

· Baby element (£545 yearly) removed

· Child care costs refunded reduced from 80% to 70%

· First withdrawal rate increased from 39% to 41 %

· Second withdrawal rate incresed from 6.67 to 41%
LHA Changes

· provide for an additional bedroom within the size criteria used to assess housing benefit claims in the private rented sector where a disabled person, or someone with a long term health condition, has a proven need for overnight care and it is provided by a non-resident carer who requires a bedroom; and

· remove the five bedroom local housing allowance rate so that the maximum level is for a four bedroom property;

· introduce absolute caps so that local housing allowance weekly rates cannot exceed £250 for a one bedroom property, £290 for a two bedroom property, £340 for a three bedroom property and £400 for a four bedroom property;

· remove the up to £15 per week excess benefit which some claimants can receive;

· provide up to nine months of transitional protection from the changes to local housing allowance rates to claimants who claim housing benefit before 1 April 2011

· provide for local housing allowance rates to be set at the 30th percentile of rents in each broad rental market area rather than the median at present;

60,000 households in Scotland will face severe hardship  

Housing and Communities Minister Alex Neil says that measures 'penalising the very people we should be protecting'  31 January, 2011

The Scottish Government says that, from April 2011, changes to local housing allowance will mean that 55,000 households will be given nine months 'to either lose housing benefit or move out of their home.
LHA Rates                  Shared       1               2             3               4             5    

March 2011                £65.77    £85.96     £103.85  £114.23   £138.46     £150 
April 2011                    £60       £78.46     £96.92    £103.85   £122.31     ------

April 2011 Continued

Disability Living Allowance

· At present blind people can only get the low rate mobility component of DLA if blindness is their only problem, from April some (But not all) people registered as blind may be able to get the high rate mobility component.
Benefit uprating

· Whilst the Retail Prices Index is running at 4.6 per cent, most benefits will be uprated by just 3.1 per cent from April 2011. Benefit uprating each April has previously been linked to the inflation rate in the preceeding September as measured by the Retail Prices Index currently 4.6%. However in its June 2010 Budget, the government announced that, from April 2011, most benefit levels will instead be set by reference to the Consumer Prices Index which, according to figures issued today by the Offfice for National Statistics, stood at 3.1 %.
The unemployed will be required to do four weeks of unpaid work or face a benefit sanction of at least three months.

· In force from 25 April 2011, the Jobseeker’s Allowance (Mandatory Work Activity Scheme) Regulations 2011 (SI.No.688/2011) provide for Jobcentre Plus personal advisers to have the discretion to require that a jobseeker’s allowance claimant participates in the Scheme which will provide work or work-related activity for up to 30 hours a week over 4 consecutive weeks.
May 2011
Foreign EC Worker
A8 nationals are to have the same benefit rights as other EU nationals from May 2011

Transition arrangements limiting benefit entitlement to nationals of A8 countries for a period of seven years from their accession to the EU in 2004, which include the Worker Registration Scheme, will end in April 2011. As a result, nationals of A8 countries - the Czech Republic, Poland, Hungary, Slovakia, Slovenia, Estonia, Latvia and Lithuania - will have the same benefit rights as other EU nationals from May 2011.

More Employment Support Allowance Appeals

With the national 'IB(IS) Reassessment exercise' due to commence from 28 February 2011, the DWP has provided an update on the almost 1,700 claimants who have already started having their benefit reassessed as part of a trial that has been taking place in Aberdeen and Burnley since October 2010.

In new guidance issued to local authority housing benefit departments, the DWP advises that -

'As of 27 January 2011, the IB/IS Reassessment customer journey has commenced for 1693 of the 1700 customers; with a small number of customers opting to withdraw from the reassessment exercise and cease their IB claim.
Figures up to 27 January 2011 [show that] -
· 834 customers have been allowed ESA, of those 

· 389 have moved into the Support Group
· 445 have moved into the Work Related Activity Group
· 332 customers have been disallowed ESA
· 123 appeals have been received by Jobcentre Plus so far. But as yet, no appeal decisions have been made. 21 customers have however been successfully awarded ESA upon reconsideration of their case pre-appeal.'
NB - approximately 1,000 cases per week will begin to be reassesed as part of the national roll out of the reassessment exercise from 28 February 2011, the DWP adds, rising to 7,000 cases per week from 4 April 2011 and 11,000 cases per week from 9 May 2011.

for all completed initial assessments (not including assessments still in progress or people who left ESA before completing assessment) to the end of August 2010 the breakdown of the DWP decision at initial assessment was -

· support group – 10%;

· work related activity group - 25%; and

· fit for work - 65%.

65 per cent of completed WCA assessments find claimant ‘fit for work

In relation to appeals, the statistics show that, of people who made a claim for ESA between October 2008 and November 2009 and who were found fit for work, 33% have had an appeal heard by Tribunals Service to date and 40 per cent of those appeals were successful.

Council Tax Benefit Non-Dependant deductions

	Non-dependants income
	
	Current deduction
	Deduction from April 2011

	On State Pension Credit, Income Support, Job Seeker’s Allowance (Income-Based), or Employment and Support Allowance (Income-Related).
	
	Nil
	Nil

	Aged 18 or over and in paid work:
	
	
	

	Gross weekly income of £387 or more:
	
	£6.95
	£8.60

	Gross weekly income of between £310 and £386.99:
	
	£5.80
	£7.20

	Gross weekly income of between £180 and £309.99:
	
	£4.60
	£5.70

	Gross income of less than £180:
	
	£2.30
	£2.85

	Others aged 18 or over:
	
	£2.30
	£2.85


Housing Benefit Non-Dependant deductions

	Non-dependants income
	
	Current deduction
	Deduction from April 2011

	Aged 25 or over and on Income Support or Job Seeker’s Allowance(Income-Based), or aged 18 or over and not in paid work:
	
	£7.40
	£9.40

	On main phase Employment and Support Allowance (Income-Related):
	
	£7.40
	£9.40

	Not on the main phase Employment and Support Allowance (Income-Related) rate:
	
	Nil
	Nil

	On Pension Credit:
	
	Nil
	Nil

	Aged 18 or over and in paid work:
	
	
	

	Gross weekly income of £387 or more:
	
	£47.75
	£60.60

	Gross weekly income of between £310 and £386.99:
	
	£43.50
	£55.20

	Gross weekly income of between £234 and £309.99:
	
	£38.20
	£48.45

	Gross weekly income of between £180 and £233.99:
	
	£23.35
	£29.60

	Gross weekly income of between £122 and £179.99:
	
	£17.00
	£21.55

	Gross weekly income of less than £122:
	
	£7.40
	£9.40


